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THE SITUATION 


In December further readjustments took place 
in New England business, and in general industrial 
activity atthe end of 1930 was at the lowest level 
since 1921. Activity in the textile industry in 
this district in 1930 was not as great as in 1929, 
In December the average daily amount of cotton 
consumed was slightly less than in November, 
and the amount used during the entire year was 
about 32 per cent less than in 1929. Raw wool 
consumption in New 


ing, as well as the commercial and industrial class, 
declined substantially from 1929, the former by 
about 27 per cent and the latter by 38 per cent. 
Total carloadings in New England, as indicative 
of activity in production and also in distribution, 
declined about 13 per cent in 1930 from 1929. 
Although the total number of commercial failures 
in New England reported by R. G. Dun & Com- 
pany in December‘ was 13.6 per cent larger than 
in 1929, the total lia- 





England mills in 1930 


in 1929, a decliné of ap- ~ 
proximately 23 per cent 4 


SALES OF NEW AUTOMOBILES 
was likewise less than unk ican 
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bilities in that month 
were 26.2 per cent 





having occurred. Silk ee * 
machinery activity in | 

this district in 1930 was 
less than during 1929 
by about seven per cent. 
New England boot and 
shoe production in De- 
cember was about 5% 
per cent less than in 





THOUSANOS OF CARS 


—!| responding period of 

‘| 1929. For the entire 
year 1930 in this dis- 
trict there was an in- 
crease in both number 
and liabilities, as com- 
pared with 1929, the 
former amounting to 
8.3 per cent and the 
latter to 10.7 per cent. 





November, and was 12 
per cent less than in 











Sales of new motor cars 














smaller than in the cor-* 


December a year ago. 
During each month ef 


While the sales of new automobiles during the first quarter of 1930 were 
ahead of any first quarter except in 1929, the annual total for 1930 was 
below that of both 1928 and 1929. 

Source of data—Direct Mail Service, Inc. 


in New England during 
1930 were 23.5 per cent 
less than in the preced- 
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1930 production of 
boots and shoes in this district declined con- 
siderably from the corresponding period in 
1929, and for the entire year was about 14 per 
cent less than during 1929. For two years the 
building industry has been relatively quiet, and in 
New England the value of total construction con- 
tracts awarded declined about 20 per cent between 
1928 and 1929, and again decreased between 1929 
and 1930, the second reduction amounting to 
nearly 11 per cent. During 1930 the principal 
building activity in this district was in the groups 
comprising public works and utilities construction 
and educational projects, while residential build- 
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ing year, whereas in 
1929 there had been a gain of 21.1 per cent over 
1928. The volume of new life insurance written 
in this district in 1930 was about four per cent 
less than in 1929, although at the beginning of 


the year there was an increase for several months. . 


In December sales of reporting department stores 
in New England were 7.1 per cent less than in 1929, 


and for the entire year 1930 there was a decline of . 


5.6 per cent. In each of the six New England 
states the total value of retail sales declined in 
1930. Preliminary reports indicate that Boston de- 


_ partment store sales in January this year were 


about 10 per cent less than in January, 1930. 
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MONEY AND BANKING 


The rates in the Boston money market on 
January 26 were at the lowest level in many years. 
The outstanding feature of the open money market 
was the series of declines in the asking rate on 
prime 90-day bankers’ acceptances, which in the 
space of less than one month brought the rate 
down to 13% per cent, the lowest rate on record. 
Less conspicuous but equally significant was the 
weakness in yields on brokers’ prime commercial 
paper. Increasing demand resulted in consider- 
ably greater volume of paper moving, the rate 
dropping to 234 per cent, with some paper moving 
at 214 per cent. The yield on United States 
Treasury Certificates of Indebtedness maturing 
on June 15 also declined during the month ending 
January 26, one issue from 1.63 per cent to 1.02 
per cent, and the other from 1.49 per cent to 1.00 
per cent. 
Bank of Boston reduced its rediscount rate to 24 
per cent, the lowest rate in the history of the bank. 

One of the most significant features during 
recent weeks in the banking situation has been 
the increasing degree of dissimilarity in several 
important respects between the weekly reporting 
member banks in Boston and those located in 
eight selected New England cities. Customarily 
borrowings on the part of the members of the 
Federal Reserve Bank of Boston rise to the peak 
for the year during the middle of December, 
followed by a sharp decline during the greater 
part of January. During most of January this 
year Boston member banks were borrowing 


Also, on January 2 the Federal Reserve > 


slightly more than in December, nevertheless, the 
total borrowings of these banks on January 21 
amounted to only about $2,000,000, a relatively 
small amount. On the other hand, the usual 
seasonal January reduction in borrowings oc- 
curred in the weekly reporting member banks 
outside of Boston. Not only had these outside 
reporting member banks substantially reduced 
their borrowings, but banks in six of the eight 
cities were entirely out of debt on January 21. 
This difference between banking trends in Boston 
and elsewhere in New England was due to the 
fact that in Boston the demand for loans increased 
in the face of a diminishing supply of available 
funds, whereas in the eight outside cities the de- 
mand for loans declined, in some cases fairly sub- 
stantially, while the supply of loanable funds 
increased, thereby placing the banks in an easier 
position than for some years. These facts are 
brought out in the following table. 

Changes in Total Deposits, Loans and Discounts, and 


F. R. Borrowings between Dec. 24, 1930 and Jan. 21, 1931 
(Amounts in thousands of dollars) 


oans Borrowing 

and from F.R, Bank 
City Deposits Discounts of Boston 
OStON:, 60.5 55s... —$2,050 —$2,937 — $398 
Ball River. .:... 326 — 356 -—— 100* 
THOTEONO 64.556 0.8 + 5,993 — 648 —-1,243* 
New Bedford.... + 525 — 1,049 —1,425* 
New Haven..... +. 2,492 — 825 — 625 
Portland)... «....... — 778 + 527 — 98 
Providence. ...... + 7,120 — 1,363 —3,715* 
Springfield...... + 174 — 708 —1,200* 
Worcester....... + 2,094 1,342 — 578* 


*Complete liquidation of all indebtedness at Federal Reserve Bank 
of Boston on Jan. 21, 1931. 
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During the year 1930 there were smaller changes in many of the principal items month by month than had taken place during the pre- 


ceding four years. This conditi 


on was particularly noticeable in total earning assets and the three groups that make up total earning assets, 


namely, loans to member banks, holdings of acceptances, and holdings of Government securities. 
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In Boston member banks an expansion of 
$9,000,000 in commercial loans (partly open mar- 
ket operations in acceptances and brokers’ com- 
mercial paper) more than counterbalanced de- 
clines of $5,000,000 in collateral loans and $1,000,- 
vUO in real estate loans. Meanwhile, demand 
deposits in the Boston member banks rose 
$5,000,000, while time deposits decreased $7,000,- 
000 between December 24 and January 21. 
In addition to increasing their indebtedness at the 
Federal reserve bank by $400,000 Boston member 
banks also obtained funds through the sale of 
some $10,000,000 of their holdings of stocks and 
bonds. 

Outside of Boston the member banks reported 
a continuation of the decline.in commercial loans 
which had been in progress since last April. 
The ‘relative stability which had characterized 
the volume of holdings of investment securities 
of these outside reporting member banks during 
the past several months resulted from the off- 
setting of declines in Providence, New Bedford, 
Portland, and Worcester by increases in Hartford, 
New Haven, and Fall River. In New Bedford 
the volume of securities held during this period 
was practically unchanged. 

Data now available from the quarterly con: 
dition reports of Boston member banks as of 
December 31, 1930, make possible a detailed 
analysis of the changes which have occurred in 
the condition of these banks since the previous 
call on September 24, 1930, and the corresponding 
call on December 31, 1929. These trends are 
shown in the following table. 

Change in Condition of All Boston Member Banks— 


Dec. 31, 1930, compared with Sept. 24, 1930, and 
Dec. 31, 1929. 


(Amounts in millions of dollars) 
Change since 
Sept. 24, Dec. 31, 
1 


930 1929 
Loans and Discounts: 








Acceptances Owned................ —$52 +$37 
Brokers’ Commercial Paper.......... — 22 + 9 
Other Commercial Loans............ — 2 — 47 
Loans to Other Banks............ = + * 
Collateral Loans’... soc \j66 ccs es es — 44 — 74 
Real Bstate Hoang. 666i... cake ass = oe — 10 

Total Loans and Discounts...... — 16 — 85 


~—— and Stocks Owned: 

. S. Government Obligations. . — 
baal County, and Municipal Bonds.. — 
Municipal Warrants. ..............- _— 
Corporation Bonds..............+-. + 
Foreign Bonds and Stocks........... + 
Other Miscellaneous Bonds and Stocks — 


++4++44+ 
WOmrwoo 





Total Bonds and Stocks......... — 4 


a4 


Loans Eligible for Rediscount........ — 7 


Demand Deposits: 


Individual Demand Deposits........ + 5 — 77 
Balances due to Other Domestic Banks + 22 +. 25 
All Other Demand Deposits......... + 30 + -4 
Total Demand Deposits........ + 57 — 48 
Time Deposits: 

Savings Deposits ................ -—- 1 — 6 

| ay tei pt1) 3 11 Ta + 3 + 8 
Certificates of Deposit... ............ — 3 + 32 
All Other Time Deposits. ........... —22 — 7 
Total Time Deposits.............. — 23 + 27 


* *Less than $500,000. 


The foregoing figures indicate that a substantial 
expansion occurred during 1930 in the open market 
commercial advances of the Boston member 
banks, especially in acceptances owned and held 
for investment. On the other hand, these banks 
reduced their other commercial loans by an 
amount about equal to the expansion which oc- 
curred in their open market advances. Con- 
traction in loans secured by stocks and bonds was 
large, amounting to $74,000,000 during the entire 
year and to $44,000,000 during the last quarter. 
A substantial contraction also took place in real 
estate loans during the last 12 months. Mean- 
while, individual demand deposits contracted 
sharply, while other types of demand deposits in- 
creased. Savings deposits in the savings depart- 
ments of member banks decreased moderately 
during the year, as well as during the last quarter, 
while time deposits of foreign banks in the Boston 
banks increased. During 1930 there was also a 
substantial gain in the volume of time certificates 
of deposit. The liquidation in loans and dis- 
counts was so much more rapid than that in 
total deposits, however, that the banks increased 
their holdings of all classes of bonds and stocks 
between December 31, 1929, and December 31, 
1930. During the last quarter of the year a 
reversal of trend occurred in the holdings of U. S. 
Government obligations, of state, county, and 
municipal bonds, and of municipal warrants, all of 
which declined between September 24 and De- 
cember 31. 

The reduction in the volume of Federal reserve 
notes outstanding in the First Federal Reserve 
District proved relatively insignificant, when 
compared with the experience of the past seven 
years. In fact, the volume of Federal reserve 
notes in actual circulation in this district during 
January this year was the lowest since the spring 
of 1928. With rising cash reserves and declining 
note and deposit liabilities during the past month, 


the reserve ratio of the Federal Reserve Bank of 


Boston rose 6.9 per cent to 81.2 — cent on Jan- 
uary 21, 1931. 
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‘NEW ENGLAND INDUSTRIAL CONDITIONS 


Electric Power:—The index of industrial ac- 
tivity in New England, based on the consumption 
of electrical energy for manufacturing purposes, 
as reported by the Electrical World, shows that 
manufacturing activity in this district during 
December, after seasonal adjustment, continued 
the downward movement which has been in force, 
with slight interruptions, since June, 1929. Of 
the eight principal industrial groups for which 
individual indexes of activity are available, only 
two, paper and pulp products and textiles, re- 
ported an increase in the consumption of electric 
power. While the month-to-month variations in 
the volume of energy consumed in the paper and 
pulp products group have been large and irregular 
during the past year, the changes in the textile 


group, aside from certain seasonal fluctuations, 


have shown a rather definite downward tendency. 
The improvement recorded in the textile group 
during November and December, was contrary 
to the ‘seasonal movement at this time of 
year. The year 1930 closed with losses more 
than offsetting the gains accumulated during the 
preceding year, at least as far as the volume of 
electrical energy consumed was concerned. The 
comparison between the volume of energy con- 
sumed in 1929 and 1930 cannot be made without 
pointing out the fact that, while 1930 was a year 
which as a whole represented a declining volume of 
power consumed, yet during the first half of 1929 


power consumption was steadily increasing, while 


the last six months witnessed an even more rapid 
declining tendency. The entire 12 months of 
1929, however, recorded an increase of 5.9 per 
cent in the volume of power consumed for indus- 
trial purposes over the previous‘year, 1928, and the 
year ending December 31, 1930, registered a 


- Carloadings: 


decrease of 18.7 per cent from the year 1929, 
Total carloadings in the New 
England states for 1930 were 1,929,441 cars, com- 
pared with 2,225,601 cars in the preceding year. 
Of the total cars loaded in this district, 1,710,655 
were of the merchandise, I.c.l., and miscellaneous 
class of freight, compared with 1,969,629 in the 
previous year. In 1929 the proportion of mer- 
chandise and miscellaneous carloadings to ‘total 
freight loaded in this district was 88.6 per cent, 
and in 1930, 88.7 per cent. The year-to-year 
percentage changes in both the total and the 
merchandise, I.c.l., and miscellaneous freight car- 
loadings, therefore, are practically the same. In 
1929, a year of considerable activity in industry 
and commerce, the volume of shipments fell off 
0.5 per cent from the preceding year, principally 
because of the sharp curtailment which occurred 
in the first quarter of 1929, and in 1930 the number 
of cars loaded declined 13 per cent, with a down- 
ward tendency which for each successive quarter 
has shown a constantly accumulating deficiency, 
in comparison with the corresponding period of 
1929. Total carloadings at the end of the first 
quarter were 7.9 per cent below those of the same 
period of 1929, for the second quarter, 11.4 per 
cent lower, and for the first six months, 9.8 per 
cent less than for the first half of 1929; at the 
close of the third quarter, 16.7 per cent under the 
same quarter of the preceding year, and 12.1 per 
cent less than in the first nine months of 1929; and 
for the fourth quarter, 17.1 per cent smaller than 
the considerably reduced volume of the last three 
months of 1929, and closed the entire year 13.3 
per cent below the number of cars loaded in 1929. 

For December the weekly average of mer- 
chandise, !.c.l., and miscellaneous carloadings was 
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VALUE OF BUILDING CONTRACTS AWARDED 
NEW ENGLAND 
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The volume of check payments in each of 16 New England cities, with 

the single exception of Bangor, was over 10 per cent lower than in 1929. 

The sharp contraction in the volume of payments in Boston is probably 
attnbutable largely tu che relative inactivity in the Stock Exchange. 


Following the upward trend in the 12-months’ movirg averages of 
building contracts awarded between 1923 and 1928, including the 
speculative rise in 1925, the declining tendency in the averages during 
the past two years appears to be less marked. 
ource of dato—F. W. Dodge Corporation. 
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the smallest average for any month since March, 
1921. After seasonal adjustment, the index of 
carloadings shows a net decline of 14.7 points 
since January, and with but one slight interrup- 
tion in July, a decline which has been noted for the 
of its rate. 

Building:—Total value of new construction 
contracts awarded in New England during De- 
cember was $23,792,000, a total which represented 
an increase of 5.4 per cent over the previous month 
and a 49.2 per cent gain over December a year ago. 
For the third time in the past year total building 
awards have exceeded both that of the previous 
month and. of the corresponding month of 
1929. In both of the previous instances the 
declines in the following months more than 
offset any temporary gain recorded by the par- 
ticular increase. The present increase, however, 
occurs as a result of the fact that the November 
value of new awards was the lowest since last 
February, and the December, 1929, awards 
represented the low point of the present building 
depression. The adjusted indexes of residential 
and commercial and industria! building (square- 
foot basis), however, were the lowest in December 
for any month since early in 1921. 

For the year ending December, 1930, total 
construction contracts awarded in New England 
were valued at $354,720,000, a decline of 10.9 
per cent from the total value of $398,382,400 
awarded in 1929, which value was 20 per cent 
lower than in the preceding year. Both resi- 
dential and commercial and industrial contracts 
declined approximately 25 per cerit in 1929, com- 
pared with 1928. In 1930 residential building 
fell off only 27.6 per cent against a corresponding 
decrease of 38.3 per cent in new commercial and 
industrial awards. While public works and utili- 
ties construction was down 20.0 per cent in 1929, 


constancy 


during the past year there was an increase of 34.9 
per cent in this class of building. In 1929 public 
works and utilities construction represented 12.5 


_ per cent of the total value of all new awards, and 


in 1930 18.9 per cent. While such a volume of 
construction is obviously not of sufficient magni- 
tude to be a dominating influence in the building 
industry and to stabilize any depression in the 
other classes of building contracts, it is large 
enough to have a certain sustaining effect. 


Employment:— The December demand for 
additional employees in manufacturing establish- 
ments is usually the lowest for any month in the 
year. During the past month, however, as a 
result of the extremely small demand for labor in 
November, there was relatively no change in the 
number of calls for workers, with the result that 
the seasonally adjusted index of labor demand 
showed some improvement. 

The returns from the 1057 establishments re- 
porting to the Massachusetts Department of 
Labor and Industries showed, for all industries 
combined, in lager as compared with Novem- 
ber, a decrease of 4.5 per cent in the number of 
wage-earners, a decrease of 3.1 per cent in the 
aggregate payroll, but a slight increase of 1.5 
per cent in the average weekly wage per person. 
Of the 173,976 persons employed during Decem- 
ber, 93,193, or 53.6 per cent, were in establish- 
ments reported as operating on full-time, with 
generally full-time for all employees.. The cor- 
responding percentage for November was 55.9, 
and for October, 58.9. 

The Commissioner of Labor for Rhode Island 
reported that there were 10.5 per cent fewer 
workers employed in 216 manufacturing plants 
and 42.9 per cent fewer workers employed by 33 
construction concerns at the end of December 
than at the end of November. The 216 manu- 
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Du uring 1939 the declining tendency in the percentage of workers on 
full-time and the av erage ¥ weekly carr nings practically offset any seasonal 
characterize the monthly data even in years 
of recession, such as 1927. ~ 

Source of date—Massachusetis Department of Labor and Industries. 


influences which normally 





There is no indication in the monthly figures of boot and shoe production 
that the declining tendency in ag 12-months’ moving average is 
a a a lower limit. 

Source of data— U.S. Department of Commerce. 











Se Sets, tae el Ree aad 


, 


ot ere age 


a aa 


LO Yee 





Se a ah ai ian MR Tat ac 


A RARE ORNs UES iia ROE ACK PP 


es 


AAP ae ey SO GhS OS “t 


TPL ITS eR TE, : 








~~ 


nie ott 


Pandtnde tba tes. Hoh 


ae eet ay ED, A inc, AS i el LN aw th al he 


a 


rw a Lalas wie he WORE aiid came tll eal th a eg me MA te lls tits nih den diheais tas 5 Ate tn ic tty A Te Rie + 
nina Be Btn Ni aaa tag Netilanlil pA — 


Bins Sais ar hat lk ie sn ho ti nents. 4 


ee eS eee ee Se sees een | 


pret Sekal tate iehin Bibs 





6 . MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 


February 1, 





facturing plants had 54,607 workers employed at’ 


the end of December, compared with 61,032 
employed at the end of November. The 33 
building and construction concerns had 1164 
employed at the end of the month, compared with 
2037 employed at the end of November. Seasonal 
curtailment, especially in the jewelry and rubber 
industries, and the fact that several plants in 
each of the other groups were either shut down or 
only partially operating at the end of December 
were largely responsible for the large percentage 
change. Increased numbers were employed in the 
silk, worsted, and textile finishing industries. 
Industrial activity and employment in the 
majority of the factories throughout Connecticut 
remained below normal, and a surplus of all classes 
of labor existed at the end of December, according 
to the monthly report issued by the U. S. Depart- 
ment of labor. Reduced schedules were noted in 
many plants, including those manufacturing brass- 
plate, tubing and wire, rolling-mill and rubber- 
making machinery, men’s woolen goods, silk 
lining, silk, rayon, and cotton thread. While 
many hat and allied factories were on a restricted- 
production basis, a few worked at capacity. There 
was little change in the subnormal schedules gener- 
ally in effect in the foundries and machine shops. 
Shoes:—Estimated boot and shoe production 
in December declined 5.6 per cent from the 
November total, and was 12.0 per cent below that 
of December, 1929. The seasonally adjusted 
index of New England shoe production, however, 
indicates a slight improvement in the daily average 
output in December, when compared with that of 
the preceding month. While the annual produc- 
tion of shoes showed an increase of less than one 
per cent in 1929 over 1928, the aggregate number 
of pairs of shoes produced during 1930 declined 
over 14 per cent, compared with a year ago. The 


Massachusetts employment report for December 
showed that for the 97 boot and shoe establish- 
ments combined there was a decrease of 18.4 
per cent in the number employed, and a decrease of 
10.3 per cent in the aggregate payroll. Repre- 
sentative returns from Brockton showed a decrease 
of 27.0 per cent in the number employed, but a 
payroll decrease of only 2.7 per cent; this resulted 
in the average earnings of those actually employed 
showing an increase of $4.82 per person. In 
Haverhill the representative returns showed a 
decrease of employment of 11.6 per cent and a 
decrease in the aggregate payroll of 15.8 per cent; 
the average weekly earnings of those actually 
employed decreased 81 cents. 


Textiles:—New England textile activity, as 


measured by the consumption of raw cotton and 
wool and silk machinery activity, was lower in 
December than in November, with all three 
indices showing moderate recessions. For the 
entire year cotton consumption was 32 per cent 
lower than in 1929, with a reduction of 7.7 per 
cent in the total number of spindles in place anda 
curtailment of 21.1 per cent in spindles active. 
Wool consumption during the past year was 23.2 
per cent smaller than in 1929, with a greater 
reduction in woolen spindle activity (27.2 per 
cent) than in worsted spindle activity (19.4 per 
cent). The decrease in silk machinery activity 
for the year was only 7.4 per cent, compared with 
a decline of 11.1 per cent in the preceding twelve- 
month. , 

In Massachusetts 53 woolen and worsted goods 
mills together showed a decrease of 10.1 per cent 
in the number employed and a decrease of 8.0 per 
cent in the aggregate payroll, but there was an 
increase of 45 cents in average weekly earnings of 
those employed during December as compared 
with the preceding month. 
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Since 1923 the prices of raw wool have been falling, while the volume of 
wool produced in the United States has been steadily rising. 
Source of data—U. S. Depariment of Agriculture. 
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While the receipts of foreign wool have been growing gradually smaller 
uring recent years, the receipts of domestic wool have been increasing. 
ce of data— U.S. Depariment of Commerce. 
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RETAIL AND WHOLESALE TRADE 


Representative department stores in each of the New England states reported a smaller volume of 
sales during the year 1930, as well as during the month of December, than in the three preceding years. 
Similar declines in sales occurred in reporting wholesale shoe and grocery concerns. 

Collections of regular accounts by the reporting department stores in this district were made at a 
slightly higher rate during December than in the same month of 1929, although the rate was lower than 
during the corresponding months of 1927 and 1928. Stores in Boston and New Haven showed a more 
favorable condition than in December a year ago, although collections in Providence stores were lower 
than in the same months of 1927, 1928, and 1929. 

For the entire year 1930 sales of women’s and children’s gloves and corsets and brassieres were in 
Jarger volume than in the three preceding years, although December sales in these departments were 
lower than in December, 1929. Sales of juniors’ and girls’ ready-to-wear apparel during December, 
although one per cent below those of the same month of 1929, were in about the same volume as in 
December, 1928, and 15 per cent Jarger than in December, 1927; for the year 1930 sales in this depart- 
ment were greater than in 1927 and 1928, although about one per cent smaller than in 1929, 


SALES CONDITIONS 
1929 =100 
Month of December January through December 
1927 1928 1929 1930 1927 1928 1929 1930 
Connecticut Department Stores.......... 97 99 100 93 96 97 100 96 
Maine Department Stores.............. 104 108 100 92 = 94 99 100 97 
Massachusetts Department Stores....... 102 101 100 «36° 92 _ 101 98 100 96 
New Hampshire Department Stores...... 129 122 100 99 110 103 100 95 
Rhode Island Department Stores........ 104 105 100 91 99 98 100 91 
Vermont Department Stores............ 100 104 100 96 100 106 100 94 
Boston Department Stores.............. 101 100- 100 93 100 98 100 96 
New Haven Department Stores.......... 104 105 100 92 100 100 100 95 
Providence Department Stores........... 104 105 100 91 99 98 100 91 
New England Department Stores........ 103 102 100 92 100 98 100 95 
New England Wholesale Shoe Concerns... 141 102 100 73 114 103 100 84 
New England Wholesale Grocery Concerns 114 105 100 90 107 103 100 93 
CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of December 
Collected during December 
1927 1928 1929 1930 
Boston Department Stores.............-...- bes seine PESO RNS 50.5% 51.1% 47.1% 42.3% 
New Haven Department Stores*... 2.20... ec cece eee eee eee ees 53.5 55.1 51.5 52.6 
Providence Department StoreS..............2.ee cece cece eb ecs 52.4 52.0 50.3 46.2 
New England Department Stores. ....... Bit cesta demas bieeaees 50.2 50.0 46.7 46.9 
New England Wholesale Shoe Concerns. .............2...0000- 43.0 40.8 39.0 41.7 
New England Wholesale Grocery Concerm8................-+-- 70.8 70.5 72.7 71.8 
SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1929 =100 , 
Month of December is January through December 
1927 1928 1929 1930 1927 1928 1929 1930 
Silk and Velvet Dress Goods............ 123 106 100 93 123 109 100 89 
Woolen Dress Goods...............+-65 147 109 ~- 100 81 145 122 100 81 
Cotton Dress Goods.............-..--5 116 107 100 93 114 107 100 93 
Silverware and Jewelry...............-. 103 102 100 96 101 99 100 95 
Men's! Clotbine: . <6 si. < 08005105 s:0%0'e were 105 98 100 84 | 105 103 100 90 
Weenie) Pusmishinge's 6/5) s os wictersieeseie.cse'as 100 100 100 94 98 99 100 95 
BOVE! CAN cra ero axcheres Sard oid edaticer tue pees 103 99 100 - 96 101 98 100 91 
Women’s Ready-to-Wear.............-- 120 119 100 98 109 105 100 90 
Misses’ Ready-To-Wear................ 91 102 100 94 93 97 100 95 
Juniors’ and Girls’ Ready-to-Wear. ...... 84 99 100 99 = 78 - 90 100 99 
IVETE Nay ses cero easyer ran siclora.c: oletatens eae 132 124 100 92 . 104 191 100 95 
Women’s and Children’s Gloves......... _ 106 101 100 93 5 100 99 100 103 
Corsets and BrassiereS............------ 92 93 100 97 } 99 96 100 102 
Women’s and Children’s Hosiery........ 104 105 100 95 : 96 98 100 94 
Knit Underwear, including Glove Sik.... 106 102 100 89 ; 103 100 100 88 
Silk and Muslin Underwear............- 103 105 100 97: 109 103 100 96 
Women’s and Children’s Shoes.......... 110 116 100 . 94 102 101 100 © 96 


WN 62h CORKS fe RES 112 115 100 85. 99 97 100 93 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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- large decreases in prices of corn, hogs, cotton, hides, and lumber, while prices 
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Production and factory employment declined further in December. Whole- 
sale prices decreased during the first half of the month, but thereafter were 
generally steadier. Conditions in the money market remained easy, and in 
January money rates reached new low levels. 


Production:—Industrial production was further reduced during December, 
and the Federal Reserve Board’s index, which makes allowance for usual 
seasonal changes, showed a decline of over two per cent. Output of steel and 
iron, textiles, petroleum, cement, and copper were substantially curtailed. 
Activity in meat-packing plants and at anthracite mines increased in Decem- 
ber, and in the automobile industry there was an increase in output, reflecting 
the introduction of new models. After the turn of the year automobile output 
increased further, and steel plants were more active. Construction contracts 
awarded during December were in about the same volume as in November, 
according to reports of the F. W. Dodge Corporation. There were slight 
declines, partly seasonal in nature, in contracts for residential and commercial 
construction, while public works and utility awards increased somewhat. 


Employment and Wage Payments :—Employment in manufacturing industries 
was reduced further by 2.5 per cent between the middle of November and the 
middle of December, and factory payrolls also declined. The largest reduc- 
tions in working forces were in the canning, lumber, steel, and wearing apparel 
industries. There was little change in employment in railroad car shops and 
in cotton and silk mills, while in the automobile, meat packing, and paper and 
printing industries working forces were increased slightly. In early January, 
following year-end inventory periods, reports indicated increased employment 
in certain industries, particularly automobiles, steel, and railroads. 


Distribution:—Sales of department stores increased in December by slightly 
less than the amount which 1s usual for the hcliday season, according to pre- 
liminary reports to the Federal reserve banks. In December, as in earlier 
months of the year, the volume of sales probably reflected the influence of 
declining retail prices. Distribution of commodities by freight showed a 
further decline for the month of December asa whole. The value of American 
exports to foreign countries was smaller in: December than in November, and 
approximately 35 per cent below that of December, 1929, the decrease reflect- 
ing in part the decline in wholesale prices. 


Wholesale Prices: —Wholesale prices of commodities declined sharply in the 
first half of December, while in the following four weeks average fluctuations 
were relatively small. For the month of December as a whole there were 


of wheat, beef, and silk averaged somewhat higher than in November. During 
the first two weeks in January prices of corn, sugar, and silk increased, and the 


price of wheat in American markets remained fairly stable. Silver prices 
reached new low levels. 


Bank Credit and Money Rates:—Loans and investments of reporting member 
banks declined in the four-week period ending January 14, reflecting further 
liquidation of security loans, as well as a reduction in ‘‘all other’ loans and in 
investments. ° 

Changes in the position of reserve banks in recent weeks reflected largely 
change in the demand for currency. In December this demand increased 
more than is usual for the season, owing to the withdrawal of cash by banks 
and by the public in districts where there were important bank failures. In 
the two weeks after Christmas the return flow of currency from circulation 
was smaller than the usual seasonal amount, and the result was that money in 
circulation, which during the larger part of 1930 had been in considerably 
smaller volume than in 1929, in January, 1931, was above the level of a year 
ago. In the following two weeks the return flow of currency was somewhat 
larger than usual, indicating a return of part of the extra currency which had 
been called into use in December. Money rates in the open market continued 
at low levels during December, and declined further in the first half of January. 

The discount rate at the Federal Reserve Bank of New York was reduced to 
two per cent on December 2+, and in the following three weeks the rate 


rates at the Federal Reserve Banks of Cleveland, St. Louis, Chicago, Atlanta, 
and San Francisco to three per cent. 
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